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In January, copper traded in tight range across the board due to an oversupplied spot market and fluctuating demand, particularly 

from the Chinese building and construction sector, which represents 30 percent of total demand for the red metal. Aluminum & 

Zinc prices registered more than 4% downside on LME because of a stronger U.S. dollar and on expectations of subdued demand and 

supply pressure. High interest rates, manufacturing recession in many Western economics and a stuttering Chinese growth engine 

are outweighing any bullish supply narrative. Only Lead posted the gain across the board. China's secondary or recycled lead 

production, accounting for half of total output, shrank to 342,000 tons in December, down 23% from the previous month, according 

to domestic pricing agency SMM. Nearby supply of LME lead is getting tighter, as implied by the discount of cash contract to the 

three-month contract falling to 88 cents a ton, from over $40 hit last month. 

Data showed that China missed forecasts for economic growth while sales in the debt-heavy property sector continued to decline. 

The International Monetary Fund and the World Bank project China's GDP growth to be around 4.5% in 2024, below its previous high 

levels. Investment in real estate has declined by 9.4% year-on-year, marking the sixth consecutive quarter of contraction. However 

the counter may get some support as China's consideration of a $139 billion stimulus package reflects its commitment to supporting 

economic growth, but it raises questions about the sustainability of its debt-based approach.

Source: SMC Research & Reuters

Base Metals Performance (Return in January 2024) (% Change)

Outlook 

•  • Base metals prices may trade in different direction on mixed fundamentals of tepid demand in top consumer China & rising 

inflation globally while hopes of more stimuli to bolster economic growth in China may provide some support. Prices are 

expected to stay volatile in this months impacted by dollar moves and investor sentiment towards China's manufacturing and 

construction sectors.

• The Chinese market, specifically the Shanghai Stock Exchange (SSE), reopened on Monday, February 19th, 2024 after the 

Lunar New Year holiday period. 

• After holidays, there might be a surge in economic activity, leading to increased demand for materials like base metals. If the 

government announces additional stimulus packages, it could lead to higher demand for base metals.

• China's property crisis is seen as one of the biggest stumbling blocks to a sustainable economic recovery, with rising risks of 

default among private developers threatening to imperil the country's financial and economic stability.

• China is the critical factor for copper prices while addressing climate change by supporting alternative and renewable fuels 

and inhibiting fossil fuel production and consumption, which supports copper. 

• Chilean state-run copper miner Codelco saw production fall 8.3% year-on-year in 2023 to 1.424 million metric tons, the 

Chilean Copper Commission (Cochilco) said.

• The volume of aluminium product exported by China to the European Union which was covered by the bloc's carbon border 

tariff fell 30% in 2023, the China Nonferrous Metals Industry Association (CNIA) said.

• China's imports of unwrought aluminium more than doubled year-on-year, reaching 1.54 million metric tons, in 2023 and were 

the second highest annual total since the start of the century. Japan's imports of primary aluminium fell by 26% to 1.03 million 

metric tons in 2023, marking the lowest figure since at least 1986. This decline is attributed to slow demand in the 

construction and manufacturing industries.

• Zinc and lead are seen as well supplied markets this year and the median forecast is for both to rack up significant supply 

surpluses of 300,000 and 71,820 tons respectively.
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Aluminium Future at the MCX platform has settled higher at 200.50 on last week. Now the prices have been trading near the 18 days exponential 

moving averages of 201. MACD (moving average convergence divergence) histogram prints in the green with an upward sloping trajectory which 

points to higher prices for Aluminium. The short term immediate resistance is seen around 206.50, sustainable trade above 206.50 can see the 

upside move towards 218/230 and if it breaks the immediate support line of 195, then it can see further downside move towards 185/170 

respectively. Overall, the commodity is expected to move higher from its support levels. Thus, we recommend buying at its lower levels in the 

current month
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ALUMINIUM  MCX WEEKLY CHART

Copper futures at the MCX platform has settled lower at 703.75 on the previous week from the previous closing price of 722.05. The prices have 

been traded below the weekly trend line support of 711. Technical indicators, including RSI and MACD, are also signalling a negative move.  Now 

the immediate resistance is seen around 723. If the price will sustain above 723 levels, it can continue to move upside towards the next resistance 

of 738/760. If the price has failed to sustain above the resistance of 723, then we can see again the downside move towards 689/670. Overall, the 

commodity is expected to move lower from its resistance levels.

COPPER MCX WEEKLY CHART
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Lead future at the MCX platform has settled little lower at 175.25 on the previous week. At present prices are trading below the daily 18 EMA 

levels of 180.The Momentum Oscillator Stochastic (14,3,3) is now witnessing negative divergence and also providing bearish trend for short to 

medium term basis. In the meantime divergence between prices and the Relative strength index (RSI) kept the upside limited in MCX Lead prices.  

Now the crucial resistance is seen at 182, sustainable trade above this level will see the good upside move towards 190/198 in this month and if 

the prices has sustain below the support level of 174 then can see the downside move towards 168/160 respectively.

LEAD MCX WEEKLY CHART

Zinc future at the MCX platform has settled lower at 207.60 on the previous week. At present prices are trading below the daily 200 EMA levels 

220.95 and below the weekly sloping trend line support levels of 210. As per the chart pattern double top pattern has observed in the previous 

month. So we can expect the good downside fall towards 195/180 if it sustains below 204 levels. Now the immediate resistance is seen around 

219, If the price will sustain above the resistance levels of 219 then we can see further upside moves towards 230/245 levels respectively. But the 

view will be intact until the recent high, 219 is not interrupted.

ZINC MCX WEEKLY CHART
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SMC COMMODITY RESEARCH DESK

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related 

activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered 

member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL 

and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in 

securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any 

warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. 

The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject commodity.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and 
use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the 
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are 
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any 
person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an 
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the 
macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. 

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short 
positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the 
commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of 
Delhi High court. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

Corporate Office:

11/6B, Shanti Chamber,

Pusa Road, New Delhi - 110005

Tel: +91-11-30111000

www.smcindiaonline.com

Mumbai Office:

Lotus Corporate Park, A Wing  401 / 402 , 4th Floor , 

Graham Firth Steel Compound, Off Western 
Express Highway, Jay Coach Signal, Goreagon 
(East) Mumbai - 400063

Tel: 91-22-67341600, Fax: 91-22-67341697

Kolkata Office:

18, Rabindra Sarani, Poddar Court, Gate No-4,

5th Floor, Kolkata - 700001

Tel.: 033 6612 7000/033 4058 7000

Fax: 033 6612 7004/033 4058 7004

Investments in securities market are subject to market risks, read all the related documents carefully before investing. 

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any 

assurance of returns to investors. The securities quoted are for illustration only and are not recommendatory. SMC is a SEBI 

registered Research Analyst having registration number INH100001849.  CIN : L74899DL1994PLC063609.
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