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Q3FY24, Net Profit down 60.64% YoY - Below Estimates

On consolidated basis, revenue from operations grew by 1.85% to Rs 13,101.3 crore in Q3 FY24 

over Q2 FY24. PBIDT increased by 5% to Rs.1238.70 crore and PAT increased by 3.34% to 

Rs.510.40 crore.

On YoY, Tech Mahindra's net profit dropped 60.64% while revenue fell 4.61% in Q3 FY24.  

PBIDT stood at Rs 1238.70 crore in the quarter ended 31 December 2023, down by 48% YoY. 

EBITDA margin was at 8.75% in Q3 FY24 as compared to 7.11% in Q2 FY24 and 15.54% in Q3 

FY23. 

In terms of dollars (USD), revenue stood at $1,573 million in Q3 FY24, up 1.1% QoQ while down 

5.7% YoY. In constant currency terms, revenue was up by 1.1% QoQ and down 5.4% YoY. Profit 

after tax was at $61.3 million, up 3% QoQ and down 61% YoY. Free cash flow was at $ 

228million in the December quarter. During the quarter, EBITDA was at $137.7 million, up 6.4% 

QoQ and down 47.1% YoY. EBITDA margin came in at 8.8% in Q3 FY24, up 40 bps QoQ. 

The IT firm secured net new deals worth $381 million in Q3 FY24 as against $640 million in Q2 

FY24 and $795 million reported in Q3 FY23. 

Total headcount was at 146,250, registering a decline of 2.9% QoQ and down 6.9% YoY. The 

last twelve month (LTM) IT attrition rate reduced to 10% in Q3 FY24 from 11% in Q2 FY24 and 

17% in Q3 FY23. 

Cash and cash equivalent was at Rs 7,012.3 crore as of 31 December 2023, compared with Rs 

6,514.8 crore as of 30 September 2023 and Rs 6,449.4 crore as of 31 December 2022. 

On 24 October 2023, the board had approved the scheme of merger by absorption of its wholly 

owned subsidiaries, Perigord Premedia (India) (PPIPL), Perigord Data Solutions (India) 

(PDSIPL) and Tech Mahindra Cerium (TMCPL) with the company and their respective 

shareholders. 

Meanwhile, the company’s board has approved to include merger of Thirdware Solution, 

 Qtr Ended  Qtr Ended VAR  Qtr Ended  VAR 

 Dec. 23 Sept. 22  % Dec. 22 %

Sales 13101.30 12863.90 2 13734.60 -5

OPM (%) 8.75 7.11 23 15.54 -44

OP 1146.40 914.30 25 2135.00 -46

Other income 92.30 264.20 -65 247.20 -63

PBIDT 1238.70 1178.50 5 2382.20 -48

Interest 116.50 97.50 19 112.90 3

PBDT 1122.20 1081.00 4 2269.30 -51

Depreciation 443.40 465.70 -5 498.10 -11

PBT 678.80 615.30 10 1771.20 -62

Tax 155.10 110.00 41 485.90 -68

PAT 523.70 505.30 4 1285.30 -59

Minority interest 13.3 11.4 17 -11.3 

Net profit 510.4 493.9 3 1296.6 -61

EPS (Rs) 5.79 5.6  14.74 
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wholly-owned subsidiary of the company to the above said scheme and consequently approved 

the modified scheme of merger. 

Management Comment

Mohit Joshi, Managing Director & Chief Executive Officer, Tech Mahindra, said, "The 

quarter was a mixed outcome, with growth in the Manufacturing and Healthcare segments but 

muted spending in areas like Communications, BFSI, and Hi-tech. While this dichotomy in the 

markets will take its own time to settle, we are focusing internally on realigning under the new 

structure and strengthening the foundations of our organisation." 

Rohit Anand, Chief Financial Officer, Tech Mahindra, said, "This year has given us the 

opportunity to step back and review our portfolio. We are confident that these actions will help 

us correct our course and deliver value in the long term. We are encouraged by the robust cash 

conversions this year, and we hope to continue this rigor in other operational areas as well.”
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