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| consolidated Financial Results

In Cr.
Qtr Ending Qtr Ending VAR QtrEnding VAR
Mar. 24 Dec. 23 %o Mar. 23 %

Sales 28499.00 28446.00 0 26606.00 7
OPM (%) 21.46 23.86  -240bps 22.04  -58bps
(0]3 6117.00 6787.00 -10 5863.00 4
Other income 416.00 370.00 12 453.00 -8
PBIDT 6533.00 7157.00 -9 6316.00 3
Interest 171.00 140.00 22 94.00 82
PBDT 6362.00 7017.00 -9 6222.00 2
Depreciation 1093.00 1143.00 -4 1027.00 6
PBT 5269.00 5874.00 -10 5195.00 1
Tax 1274.00 1523.00 -16 1214.00 5
PAT 3995.00 4351.00 -8 3981.00 0
Minority interest 9.00 1.00 800 -2.00
Net profit 3986.00 4350.00 -8.37 3983 0
EPS (Rs) 14.68 16.02 -8.36 14.67 0.07

HCL Tech’s Q4 FY24 Earnings below street’s estimate. Revenue up 7.1% YoY to Rs
28499 crorein Q4FY2024

Consolidated financials
Quarter ended March 2024 compared with Quarter ended December 2023

Net sales (including other operating income) of HCL Technologies has increased 0.19% to Rs
28499 crore. Operating profit margin has declined from 23.86% to 21.46%, leading to 9.87%
decline in operating profit to Rs 6,117.00 crore. Purchase of finished goods cost rose from
1.46% to 1.73%. Employee cost increased from 55.63% to 57.41%. Other expenses rose from
19.10% to 19.38%. Contract job process charges fell from 13.09% to 13.03%.

Other income rose 12.43% to Rs 416 crore. PBIDT fell 8.72% to Rs 6533 crore. Provision for
interest rose 22.14% to Rs 171 crore. Loan funds remained nil. PBDT fell 9.33% to Rs 6362
crore. Provision for depreciation fell 4.37% to Rs 1093 crore. Profit before tax down 10.30% to
Rs 5,269.00 crore. Share of profit/loss were nil in both the periods. Provision for tax was
expense of Rs 1274 crore, compared to Rs 1523 crore. Effective tax rate was 24.18% compared
to 25.93%. Minority interest increased 800% to Rs 9.00 crore. Net profit attributable to owners
of the company decreased 8.37% to Rs 3,986.00 crore.

Quarter ended March 2024 compared with Quarter ended March 2023.

Net sales (including other operating income) of HCL Technologies has increased 7.11% to Rs
28499 crore. Sales of Engineering and R&D Services segment has gone up 7.39% to Rs
4,590.00 crore (accounting for 16.11% of total sales). Sales of IT & Business Services segment
has gone up 7.98% to Rs 21,199.00 crore (accounting for 74.39% of total sales). Sales of HCL
Software segment has gone up 0.37% to Rs 2,710.00 crore (accounting for 9.51% of total
sales). Inter-segment sales rose Rs-117.00 crore to Rs 131.00 crore.

Profit before interest, tax and other unallocable items (PBIT) has jumped 3.76% to Rs 5,018.00
crore. PBIT of Engineering and R&D Services segment rose 12.36% to Rs 909.00 crore
(accounting for 18.11% of total PBIT). PBIT of Products & Platforms segment fell 7.38% to Rs
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| HCL Technologies : Consolidated Segment Results

In Cr.

Qtr Ending Mar. 24 Qtr Ending Mar.23 Var. (%) % of (Total)
Sales
Engineering and R&D Services 4,590.00 4,274.00 7 16
IT & Business Services 21,199.00 19,632.00 8 74
HCL Software 2,710.00 2,700.00 0 10
Total Reported Sales 28,499.00 26,606.00 7 100
Less: Inter segment revenues 131.00 -117.00 LP
Net Sales 28,368.00 26,723.00 6 100
PBIT
Engineering and R&D Services 909.00 809.00 12 18
IT & Business Services 3507.00 3377.00 4 70
HCL Software 602.00 650.00 -7 12
Total PBIT 5018.00 4836.00 4 100
Less : Interest 0.00 0.00
Add: Other un-allcoable 251.00 359.00 -30
Profit before tax 5269.00 5195.00
PBIT Margin**
Engineering and R&D Services 19.30 20.20 -90
IT & Business Services 16.90 16.60 30
HCL Software 24.70 25.10 -40

**PBIT margins are in bps basis

602.00 crore (accounting for 12.00% of total PBIT). PBIT of IT & Business Services segment
rose 3.85% to Rs 3,507.00 crore (accounting for 69.89% of total PBIT).

PBIT margin of Engineering and R&D Services segment rose from 18.93% to 19.80%. PBIT
margin of IT & Business Services segment fell from 17.20% to 16.54%. Overall PBIT margin fell
from 18.18% t0 17.61%.

Operating profit margin has declined from 22.04% to 21.46%, leading to 4.33% rise in
operating profit to Rs 6,117.00 crore. Purchase of finished goods cost fell from 2.17% to 1.73%.
Employee cost increased from 55.09% to 57.41%. Other expenses fell from 20.72% to 19.38%.
Contract job process charges fell from 14.22% to 13.03%.

Other income fell 8.17% to Rs 416 crore. PBIDT rose 3.44% to Rs 6533 crore. Provision for
interest rose 81.91% to Rs 171 crore. Loan funds rose to Rs 5,756.00 crore as of 31 March 2024
from Rs 4,786.00 crore as of 31 March 2023. Inventories declined from Rs 228.00 crore as of 31
March 2023 to Rs 185.00 crore as of 31 March 2024. Sundry debtors were lower at Rs 19,483.00
crore as of 31 March 2024 compared to Rs 19,572.00 crore as of 31 March 2023. Cash and bank
balance rose to Rs 20,150.00 crore as of 31 March 2024 from Rs 14,724.00 crore as of 31 March
2023. Investments rose to Rs 7,137.00 crore as of 31 March 2024 from Rs 5,495.00 crore as of
31 March 2023.

PBDT rose 2.25% to Rs 6362 crore. Provision for depreciation rose 6.43% to Rs 1093 crore.
Fixed assets declined from Rs 16,092.00 crore as of 31 March 2023 to Rs 15,039.00 crore as of
31 March 2024. Intangible assets increased from Rs 18,567.00 crore to Rs 20,132.00 crore.

Profit before tax grew 1.42% to Rs 5,269.00 crore. Share of profit/loss were nil in both the
periods. Provision for tax was expense of Rs 1274 crore, compared to Rs 1214 crore. Effective
tax rate was 24.18% compared to 23.37%. Net profit attributable to owners of the company
increased 0.08% to Rs 3,986.00 crore.




$sSMmC

moneywise. be wise.

Full year results analysis.

Net sales (including other operating income) of HCL Technologies has increased 8.34% to Rs
109913 crore. Sales of Engineering and R&D Services segment has gone up 4.64% to Rs
17,581.00 crore (accounting for 16.00% of total sales). Sales of IT & Business Services segment
has gone up 9.64% to Rs 81,148.00 crore (accounting for 73.83% of total sales). Sales of HCL
Software segment has gone up 5.12% to Rs 11,184.00 crore (accounting for 10.18% of total
sales). Inter-segment sales rose Rs 470.00 crore to Rs 508.00 crore.

Profit before interest, tax and other unallocable items (PBIT) has jumped 8.35% to Rs
20,027.00 crore. PBIT of Engineering and R&D Services segment fell 0.03% to Rs 3,388.00
crore (accounting for 16.92% of total PBIT). PBIT of Products & Platforms segment rose 3.30%
to Rs 2,883.00 crore (accounting for 14.40% of total PBIT). PBIT of IT & Business Services
segmentrose 11.81% to Rs 13,756.00 crore (accounting for 68.69% of total PBIT).

PBIT margin of Engineering and R&D Services segment fell from 20.17% to 19.27%. PBIT
margin of IT & Business Services segment rose from 16.62% to 16.95%. Overall PBIT margin
rose from 18.22% to 18.22%.

Operating profit margin has declined from 22.30% to 22.02%, leading to 6.94% rise in
operating profit to Rs 24,198.00 crore. Purchase of finished goods cost fell from 2.04% to
1.60%. Employee cost increased from 54.45% to 56.87%. Other expenses fell from 21.22% to
19.51%. Contract job process charges fell from 14.73% to 13.27%.

Other income rose 10.09% to Rs 1495 crore. PBIDT rose 7.12% to Rs 25693 crore. Provision for
interest rose 56.66% to Rs 553 crore. Loan funds rose to Rs 5,756.00 crore as of 31 March 2024
from Rs 4,786.00 crore as of 31 March 2023. Inventories declined from Rs 228.00 crore as of 31
March 2023 to Rs 185.00 crore as of 31 March 2024. Sundry debtors were lower at Rs 19,483.00
crore as of 31 March 2024 compared to Rs 19,572.00 crore as of 31 March 2023. Cash and bank
balance rose to Rs 20,150.00 crore as of 31 March 2024 from Rs 14,724.00 crore as of 31 March
2023. Investments rose to Rs 7,137.00 crore as of 31 March 2024 from Rs 5,495.00 crore as of
31 March 2023.

PBDT rose 6.38% to Rs 25140 crore. Provision for depreciation rose 0.68% to Rs 4173 crore.
Fixed assets declined from Rs 16,092.00 crore as of 31 March 2023 to Rs 15,039.00 crore as of
31 March 2024. Intangible assets increased from Rs 18,567.00 crore to Rs 20,132.00 crore.
Profit before tax grew 7.59% to Rs 20,967.00 crore. Share of profit/loss were nil in both the
periods. Provision for tax was expense of Rs 5257 crore, compared to Rs 4643 crore. Effective
tax rate was 25.07% compared to 23.82%. Net profit attributable to owners of the company
increased 5.73% to Rs 15,702.00 crore.

Guidance

e  ForFY2025, total revenue growth is expected to be in the range of 3-5% YoY in CC.

e  The company continues to maintain its guidance for EBIT margin for FY25 that is between
18-19%.

Dividend: The board has declared dividend of Rs 18 per equity share of Rs 5 each.

Bookings & Pipeline
e  TCV(New Dealwins)at US$ 2,290 Mn
e Won 21 New Largedeals - 13 in Services & 8 in Software

People

e  Total People Countat 227,481; Net addition: 2,725

e  Added 3,096 freshers

e  LTM Attrition at 12.4%, down from 19.5% in Q4 of last year
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Management Commentary:

Commenting on the performance Roshni Nadar Malhotra-Chairperson said " Led by a
differentiated portfolio, HCLTech continues to grow despite global economic and geopolitical
headwinds. Our focus on doing business sustainably and responsibly is sharper than ever as we
scale our community initiatives beyond India."

C VijayaKumar-CEO & MD said “"HCLTech continues to lead the industry in FY24 with good
USD revenue growth of 5.4% YoY during challenging times through our strong commitment to
our clients and our people. More importantly, we have translated this growth into even higher
value creation for our shareholders with our OCF coming at US$ 2,711 Mn, up 21.6% YoY and
FCF at US$ 2,584 Mn, up 27.7% YoY. As we look ahead, global enterprise technology spend will
only grow with adoption of AL. We are well positioned to capitalize with our AI led propositions,
Global delivery model and ideal mix of technology services and products.”

Prateek Agarwal-CFO said “HCLTech’s FY24 performance underlines the resilience of our
business model with Revenue at INR 109,913 Cr, growing 8.3%. We delivered this industry
leading growth with EBIT at 20,027 Cr, up 8.4%. Net Income (NI) for the year came in at ?
15,702 crores, up 5.7%, translating to an EPS of ? 57.86. Our Board is pleased to declare ?
18/share as the Dividend for the quarter, bringing the total to ? 52/share for FY24, which is 90%
of the EPS. Our razor-sharp focus on cash generation resulted in OCF/NI coming at 143% and
FCF/NI at 136%. We continue to expand ROIC, with the Company’s ROIC up 341 bps YoY at
33.8% and Services’ ROIC up 430 bps YoY at 41.6%.”

E-mail: smc.care@smcindiaonline.com
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (‘SEBI”) and is licensed to carry on the business of broking, depository services and related
activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI| (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered
member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL
and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBF C with SEBI and Reserve Bank of India. It also has registration with AMF| as a Mutual Fund Distributor.

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in
securities market. SMC or its associates or its Research Analyst or his relatives do not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its
Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately preceding the date of publication of this
Report. SMC orits associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report.

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC
during the past twelve months. SMC or its associates has not received any compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report.
The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for the subject company covered by
the Research Analystin this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any

warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision.
The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject company.
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Disclaimer: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. Itis only for private circulation and use.
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any
person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the
macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and
employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject
company(ies) mentioned here in; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject
company(ies) discussed herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other
potential conflict of interest with respect to any recommendation and related information and opinions.

All disputes shall be subject to the exclusive jurisdiction of Delhi High court.
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