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February 07, 2024

I Financial Results InCr.

Particulars QtrEnding QtrEnding

Dec. 23 Dec.22 Var. (%)
Net Sales (including other operating income) 4,256.33 4,196.80 1
OPM (%) 19.29 19.48 -19 bps
opP 821.09 817.58 0
Other Inc. 50.56 50.75 0
PBIDT 871.65 868.33 0
Interest 31.09 38.13 -18
PBDT 840.56 830.20 1
Depreciation 78.09 57.96 35
PBT 762.47 772.24 -1
Share of Profit/(Loss) from Associates -1.34 1.47 PL
PBT before EO 761.13 773.71 -2
EO Income -2.90 375.60 PL
PBT after EO 758.23 1,149.31 -34
Taxation 202.57 216.91 -7
PAT 555.66 932.40 -40
Minority Interest (MI) -0.73 0.01 LP
Net profit 556.39 932.39 -40
EPS (Rs.) 23.18 26.07

Britannia Industries Ltd.'s Q3 PAT down 40.33% and margins declined, below
street estimates

For the quarter ending Dec 2023, Consolidated Net sales (including other operating income) of
Britannia Industries has increased 1.42% to Rs 4256.33 crore compared to quarter ended Dec
2022. Operating profit margin has declined from 19.48% to 19.29%, leading to 0.43% rise in
operating profit to Rs 821.09 crore. Raw material cost as a % of total sales (net of stock
adjustments) increased from 49.72% to 50.27%. Purchase of finished goods cost fell from
6.86% to 5.63%. Employee cost increased from 4.22% to 4.69%. Other expenses rose from
19.82% t0 20.02%. Other income fell 0.37% to Rs 50.56 crore. PBIDT rose 0.38% to Rs 871.65
crore. Provision for interest fell 18.46% to Rs 31.09 crore. PBDT rose 1.25% to Rs 840.56 crore.
Provision for depreciation rose 34.73% to Rs 78.09 crore. Profit before tax down 1.27% to Rs
762.47 crore. Provision for tax was expense of Rs 202.57 crore, compared to Rs 216.91 crore.
Effective tax rate was 26.72% compared to 18.87%. Net profit attributable to owners of the
company decreased 40.33% to Rs 556.39 crore.

Management Comments:

Mr. Varun Berry, Vice Chairman & Managing Director, said: “In a progressively
recovering demand environment with heightened competition, our performance this quarter
reflects our resilience and competitiveness. Over the last 24 months, we achieved a robust 19%
growth in revenue, coupled with a commendable 52% increase in operating profit. We
capitalized on the power of our brands with requisite investments, and actioned judicious price
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corrections, which helped us maintain competitiveness and gain market share. We continued to
expand our direct reach and accelerate our rural journey, partnering with more than 29,000
rural distributors during the quarter. As a result, our focus states outperformed other regions in
terms of growth, despite a generally subdued rural demand. Our new offerings viz. BeYou Bars,
Makhanas, Jim Jam Pops and unique cheese formats continued to excite & delight our
consumers. Our international business performed extremely well with robust double-digit
growths across key markets. On Cost & Profitability front, we will stay vigilant of the commaodity
prices & evolving geopolitical situation. We will continue to invest behind our brands and stay
price competitive with a clear objective of driving market share while sustaining profitability. We
remain committed to the ESG framework of People, Growth, Governance and Resources to
build a sustainable and profitable business.”
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(Investments in securities market are subject to market risks, read all the related documents carefully before investing.\
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any
assurance of returns to investors. The securities quoted are for illustration only and are not recommendatory. SMC is a SEBI
Qegistered Research Analyst having registration number INH100001849. CIN : L74899DL1994PLC063609. )
( SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (‘SEBI”) and is licensed to carry on the business of broking, depository services and related |
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and NSDL. SMC'’s other associates are registered as Merchant Bankers, Portfolio Managers, NBF C with SEBI and Reserve Bank of India. It also has registration with AMF| as a Mutual Fund Distributor.

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in
securities market. SMC or its associates or its Research Analyst or his relatives do not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its
Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately preceding the date of publication of this
Report. SMC orits associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report.

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC
during the past twelve months. SMC or its associates has not received any compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report.
The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for the subject company covered by
the Research Analystin this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any
warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision.

The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject company.
\ 7

s ~

Disclaimer: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. Itis only for private circulation and use.
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the
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company(ies) discussed herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other
potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.
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