TECHNO FUNDA REPORT ON September 05, 2018

GOLD

Gold can shine further
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Moneywise. Be wise.
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Recommendation

Buy Gold Oct at CMP target of 30600 with SL closing below 30100

Note:

« Theselongterm fundamental calls are for duration of three to four weeks time frame and do not confuse these with intraday calls.

« Itis assumed that investor takes position in two lots and square off position in one lot on partial profit booking and trail stop loss to buying/selling price for
second lot.
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Overview and outlook

In the month of August, bullion counter traded on negative path in initial part of the month but some short covering
was witnessed during second half of the month. Overall gold traded in range of 29268-30359 in MCX and $1167.10-
1233.90 in COMEX. The Fed has raised rates twice this year and is widely expected to tighten policy again this month
afterleaving rates unchanged at their last meeting. Federal Reserve policymakers broadly agree that U.S. interest rates
should rise further this year and next, despite U.S. President Donald Trump's displeasure with such a plan.

In the month of September, gold can continue its lower level buying on domestic bourses aided by weaker local
currency rupee and economic uncertainty in Turkey and Argentina. Moreover greenback can also dip towards 94
levels thereby supporting yellow metal. The WGC reports stronger demand from China and Iran, two nations faced

with geopolitical tensions with the United States.

Bullish factors impacting Gold

Turkey and Argentina crises can support Gold

After a 16-percent slide in the peso, Argentine President Mauricio Macri announced new taxes and steep cuts to
spending in an "emergency" bid to balance next year's budget. Meanwhile, Turkey's central bank signalled that it

would take steps to combat "significant risks" to price stability.

Anunusually ‘short’ market

Gold speculative positioning in futures markets is increasingly short. CME managed money net long positions stand at
arecord low since 2006. Furthermore, net combined speculative positions, which go back further, are negative for the
first time since December 2001. In recent years, a large increase in short positions has been followed by a sharp rally in
gold. And while net shorts were more prevalent in previous decades, there have been structural changes that make

these positioning levels different and likely shortlived.

CFTC managed money net longs*
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*As of 14 August 201 8; expressed in tonnes equivalent. Positioning by investor
tvpe is not available prior to 2006.
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Weaker local currency rupee supporting Gold
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Source: Reuters and SMC research
Analysis: Rupee dollar has been depreciating steeply amid stronger greenback and it can depreciate further towards

73 which will support gold on domestic bourses.

Gold Silver ratio
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Source: Reuters and SMC research
Analysis: Gold silver ratio recovered from 80 to above 84.9 as Gold outperformed Silver This ratio can test 87-88 in

near term.
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E-mail: smc.care@smcindiaonline.com

Corporate Office: Mumbai Office: Kolkata Office:
11/6B, Shanti Chamber, Lotus Corporate Park, AWing 401/402, 18, Rabindra Sarani, Poddar Court,
fj\ s.m Pusa Road, New Delhi- 110005 4th Floor, Graham Firth Steel Compound, | Gate No-4, 5th Floor, Kolkata-700001
" Tel: +91-11-30111000 Off Western Express Highway, Jay Coach | Tel.:03366127000/033 4058 7000
m_ www.smcindiaonline.com Signal, Goreagon (East) Mumbai - 400063 Fax: 033 6612 7004/033 4058 7004
Tel: 91-22-67341600,
Fax: 91-22-67341697

' )
SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (*SEBI”) and is licensed to carry on the business of
broking, depository services and related activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan
Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered member of National Commaodity and Derivative Exchange Limited and Multi Commaodity Exchanges of
India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL and NSDL. SMC'’s other associates are registered as Merchant
Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMF| as a Mutual Fund Distributor.

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory
authority for accessing /dealing in securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true.
SMC does not represent/ provide any warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the
market conditions/risks involved before making any investment decision. The research analysts who have prepared this Report hereby certify that the views /opinions expressed in
this Report are their personal independent views/opinions in respect of the subject commodity.

g )
DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It
is only for private circulation and use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should
not be relied upon as such. No action is solicited on the basis of the contents of this Research Report. The Research Report should not be reproduced or redistributed to any other
person(s)in any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its
affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this
Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a
corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the
changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions.

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from
time to time, may have long or short positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities
and earn brokerage or other compensation or act as a market maker in the commaodities discussed herein(c) may have any other potential conflict of interest with respect to any
recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court. All disputes shall be subject to the exclusive
jurisdiction of Delhi High court.




	Page 1
	Page 2
	Page 3
	Page 4
	Page 5

