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RECOMMENDATION
Positional Call: BUY CHANA (JUNE) at CMP for Target 3690, Stop loss closing below 3510

Note:

a) These fundamental calls are for duration of one to three weeks time frame and do not confuse with these with intraday calls.

b) Itis presumed that investor take position in two lots and square off one lot in case of partial profit and trail stop loss for second lot to
buying/selling price.

FUNDAMENTALS

e Chana futures (June) is expected to take support near 3500levels& the upside may get extended towards 3700-3850 levels. The
trend of this counter may take a U-turn towards upside on the back of some fresh buying at the lower level. Moreover, slow selling
by farmers at the lower rates against some good buying from local buyers and exporters may add to the optimism of the market
participants. Moreover, a weaker rupee may push forward the shipments of pulses. The Indian rupee at 67.42 weakened to a

fresh 15-month low againstthe US dollar, trackinglosses in Asian currencies.

e Inrecent days, improved demand at lower rate and rise in government's buying on the MSP lifted chana prices by Rs.50-Rs.75 a quintal
with chana (kanta) rising to Rs.3,550-Rs.3,600, chana (desi) ruled at Rs.3,400-Rs.3,450, chana (vishal) at Rs.3,550-Rs.3,600, chana
(mausmi) - Rs.5,000-Rs.5,100, while Kabuli Bitki was quoted at Rs.6,000-Rs.6,100 a quintal. Chana dal quoted at Rs.4,500-Rs.4,600, chana
dal (medium) at Rs.4,700-Rs.4,800, while chana dal (bold) ruled at Rs.4,900-Rs.5,000 a quintal. Dollar chana was Rs.4,200-Rs.5,000. In
container dollar chana (42/44 count) fetched Rs.5,800, dollar chana (44/46 count) Rs.5.600-5,650, while dollar chana (58/60 count)
ruled atRs.4,550.

e The Madhya Pradesh government has declared an incentive of 100 rupees per 100 kg on minimum support price and masur to registered
farmers. The incentive will be provided to the farmers who have harvested the crops in 2017-18 (Jul-Jun) Rabi season.The incentive will

also be paid to the farmers who sold their produce when the incentive had notbeen declared. The procurement of masur began on Apr 10.

e For2018-19 (Apr-Mar), the Centre has fixed 4,250 rupees per 100 kg as the minimum support price for masur.
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e In 2017-18, production of masur is estimated at 679,000 tons against 653,000 tons in the state, and mustard production is pegged at
976,000 tons, higher than 920,000 tons inlast year, according to data from the state farm department.

e The Union government has extended the restriction on import of urad and moong dal across all varieties to cover split and other forms to
stabilise domestic prices.“Import policy of urad and moong in split and other forms are also restricted in addition to urad and moong with

annual import quota of 3 lakh tons for all,” said a notification by the Directorate General of Foreign Trade.

e Inabid to protect farmers from making distress sale, National Agricultural Cooperative Marketing Federation of India Ltd (NAFED) has
been buying chana for the ongoing Rabi season (2018) in Telangana, Karnataka, Andhra Pradesh, Maharashtra, Madhya Pradesh, Gujarat
and Rajasthan under Price Support Scheme (PSS). As on May 05, 2018, NAFED has successfully procured 709977.123 MT of Chana at
Minimum Support Price of Rs.4,400 (Rs.4250+150 bonus). Purchase target completed in Telangana on 10 April 18. Purchase target
completed in Karnatakaon 22 April 18.

State Quantity (MT)
Gujarat 1197.17
Maharashtra 50457.638
Rajasthan 150629.577
Madhya Pradesh 303080.062
Andhra Pradesh 77662.450
Karnataka 127301.264
Telangana 50000.05

Total 709977.123
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warranty expressly orimpliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. The
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DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. Itis only for private circulation and use.
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents
of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are general and are
neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action
taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or
any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and micro factors given at a
certain period of time. The person should use his/her own judgment while taking investment decisions.

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short
positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the
commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of
Delhi High court. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.
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